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Purchasing Power Parities

These slides accompany the explanation of the acquis to Albania and North Macedonia and can only be used for that purpose.
Their content is subject to further development of the acquis and interpretation by the Court of Justice of the European Union

Eurostat
Unit C4 Price Statistics, Purchasing Power Parities, Housing Statistics



Eurostat-OECD Purchasing Power
Parities Programme

e Objective: to compare the price and volume
levels of GDP and its component expenditures
across 3/ countries

28 EU Member States

3 EFTA Member States

5 EU Candidate Countries

1 potential Candidate Country
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Purchasing Power Parities (PPPs)

e PPPs are price relatives showing the ratio of
prices in national currencies of the same good
or service in different countries

e PPP are used as currency convertors and as
spatial price deflators

e GDP and component expenditures of countries
converted to a common currency with PPPs 2>

reflect only differences in volumes of goods
and services purchased in the countries
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Co-ordination of the PPP Programme

Eurostat responsible for:

e organising, co-ordinating and monitoring the
provision of data by participating countries

e ensuring the compliance with the methodology,
procedures and timetable

e computing the PPPs

e using PPPs to derive the price and volume
measures with which the GDPs and component
expenditures can be compared
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Legal Framework (1/3)

e Regulation (EC) No 1445/2007 of the European
Parliament and of the Council of 11 December

2007 establishing common rules for the
provision of basic information on PPPs and their

calculation and dissemination (PPP regulation)

e 15 articles — objectives, main definitions and rules
e Annex I and II - methodology
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Legal Framework (2/3)

e Commission Regulation (EU) No 193/2011 of 28
February 2011 implementing the Regulation (EC)
No 1445/2007 as regards the system of quality
control used for PPPs:

e structure and content of the inventory of sources
and methods

o content of survey reports
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Legal Framework (3/3)

« Commission Regulation (EU) 2015/1163 of 15
July 2015 implementing Regulation (EC) No
1445/2007 of the European Parliament and of the
Council as regards the list of basic headings
user for Purchasing Power Parities:

e new classification of basic headings (e-COICOP)
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PPP Methodology

« Set in the PPP Regulation

« Reference: Eurostat-OECD Methodological Manual
on Purchasing Power Parities (2012)

« Compliance:

e Inventory of sources and methods: updated in
January each year, whenever changes to sources
and methods have occurred

o Assessment at least once every 6 years by
Commission (Inventory missions)
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Participation in PPP Programme (1/2)

« Provision of national annual purchasers prices for PPP
calculation according to agreed standards and timetable in
the framework of price surveys for:

consumer goods and services
capital goods
actual and imputed rents (housing)

compensation paid to government employees (collective
services)

hospital services
education
energy
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Participation in PPP Programme (2/2)

Validation of survey data and approval of the
survey results for which countries are responsible

« Provision of the detailed breakdown of GDP
expenditures required to calculate PPPs according
to common classification

* Provision of different auxiliary data (population,
HICP/CPI data)

« Participation in the meetings organised by
Eurostat to discuss results and methodology
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Data transmission

Channels used for data exchange:

1. Official deliverables
e PPP tools
e e-Damis
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Information sources

1. Eurostat website

o Statistics: Purchasing Power Parities

https://ec.europa.eu/eurostat/web/purchasing-power-

parities/overview

2. CIRCABC

e Interest Group: Purchasing Power Parities (PPPs)
https://circabc.europa.eu/w/browse/0ba7164e-e25d-4a78-
abd4e-1a51ab2c6fde
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https://ec.europa.eu/eurostat/web/purchasing-power-parities/overview
https://circabc.europa.eu/w/browse/0ba7164e-e25d-4a78-ab4e-1a51ab2c6fde

Thank you for your attention !
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